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ABSTRACT

Quadratic fractional geometric program is a familiar problem in finance and
other subjects, specially in the research of Investment combination.The paper consider
the solution of generalized quadratic fractional geometric program (QFGP) problem
which contains various variants such as a sum or product of a finite number of ratios
of quadratic functions, polynomial fractional programming, generalized geometric
programming, etc. over a polytope. For such problem, we present an efficient global
method. In this method, by utilizing a transformation a two-step linearization method,
a sequence of linear programming relaxations of the initial nonconvex programming
problem are derived which are embedded in a branch-and-bound algorithm. For
solving the single-level program sub-problem, an improved algorithm based on
geometric transformation is proposed. The convergence of the algorithm is proved
meanwhile. At last numerical results is given to show the feasibility and effectiveness

of the proposed algorithm.

KEY WORDS: fractional program, linearize, global, bound and branch
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EWTS . 2(0), z(1-0,)), z(0,,.,), z(-0c,. . ) #EiEH 2.1 frE L. i
EH 2.1 AHE FE o e {01, M ERM e X H:

oG X,0)<(x,+x,) <ol (x; X,0) Vizk

ol (x; X, 0)<x’ <@’ (x;X,0) Vikell,.,n}.

A

AXx’ > " (x;X,0) =
Xz ( ) Ai’igin(x;X’O-)’ if 4; <0

Apr(x; X,0), if A,>0

A (x,+x) 2@ (X, 0) =
i) 2O BNV v X o), if A <0

A (@ (X, 0)+ ¢, (x; X,0)), if 4;>0

A (5 +x) 2 ¢ (X, 0) =
3 (x; )28 ( ) Ai’i((/’iU(X;X’G)+¢’l‘/(X;X’O-))’ if 4; <0

s, T (2. 2) AR PR
P2 FL@= Y e+ 0 X .00+ X Y (0 (6 X,0) -4 (15X, 0)

(2.3)

12



V4 2 AR AR E A B GBS0

L, T (QP) BT e 2 R B MR B OB S B R, BT A
RGN, T T H x+ [T BRI hx, Tt Tty St
Fluy=c"xt ", TIATHS (QP) Tk g2 e o 5 ) G (LP) .

min F;L(u):C”T.X'F?]”
(LP) st h(x)=h"x<b, k=1,--p,
X ={x:0<x" <x<x¥ <+4o0}.

2.2 BRZ MK
LR PR RI 1) R — 28 L LA B 5 e B VR A RV R ) R
RSP 1947 FEEEBCAEK G B, PFFF T i 2 MR ) — BB
RUNUSR A e R0 0] R R) 3 FH 7 V—— B4l 1% ;s 1954 4F C. SCUE R Y IR 0%
AL 1960 4F G. B PF55 50 PIRIR KRR 0 WSR2 1984 36 [ DUR R il
SILOG I E PR O N, R TR AR e R ) 1 3 17 22 T e i) B9 2
X HAH Matlab. linprog & MRIFE PR, [ B4R Ui k. 1

REH%S W22 k(4] [5][6]

2.3 FARHN DK

\ 1 1
N 4‘:‘\‘\ vel = _ ]‘Dﬂﬁ\“ no
KHEEERM o, = ® =— i T ‘ BT SR K A

l

BT g (x)2a >0, AT R EZRB D] g, (x) BI_E N Fin] LR RS2 o

(KI5 o Bt LART AR B ROR B 8 g, (o) 7R FH) ) AL
IR GRS 2. 1 F AR S EEAR L B 5 R RIEX
BN _ER 5. 2RI, SRaEA AL TR ISR, BY S AEs 2126 0E T, Bk
T BEUR R RN, 2SR B X IBAR K BN F . AERUE SR R, X
T g, () AERME XN BRI F MEIL, 2 FBORBI g, (x) FARDMTE, EXT

B RIT R TR A TR ER AR L, 2 FEEIRRE
H T LIRS HOLM s, AT RER g, (x) B FRRIRME = 1E— A

13



ALK AR BV (GBS0

) R A, B SR — > IR i) R A e A )
min  f,(x)=x Px+c x+a,
@QP) st h(x)=x"Hx+f'x<b, k=1,-,p,
X ={x:0<x"<x<x¥ <+4o0}.
2. 4 PR T Ml SR =S EE R e, LRI I e
A b T AR SR R A B

2. A FARABHN D RNARNEE
AT S DL TR A () ol
min  f,(x)=x"Px+c/x+a,
(QP) s.t. hk(x)szHkx+fkagbk, k=1,,p,o
X ={x:0<x" <x<x" <+oo}.
F AN AR T -

f.(x )= (xTP.x+ch+a.)
(2.4)
<P>,,x, DI N (CPRRINE Z e
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.fk = (diag(Hk)TLfkT?(Hk)lz +(Hk)21?"'7(Hk)n,nfl +(Hk)n71,n5bk)T7k = 15"')p;
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Bl c,» d s f, ERHIERSTE, 2

E,-*={Ef (€29 a={f’ G20 o
0 (c;<0) ¢, (¢, <0)

1

FIBAT S d ,d ", [, f

JUESE
K K N
F(xo)=y =08 r=0,@) =) ) o] 5" (3.5)
=1 /=1 k
_ K K N
Gro)=wd ' y=0) () 7=2.@) o] =1 (3.6)
1=1 /=1 k
i rT o= T & = T - 4
H (x,0)=of x =0 ([ 1= (S o] [x" <0; (3.7
1=1 =1 k

L x, =exp(z,), @, =exp(z)), WMNZIHG Inx; <z, <Inx; KInw, <z} <lhe

(3.5 (3.6) B NMEH x, =exp(z,)» @, =exp(z) LT[

K N K N

F(z, Z?) = z @)/ exp(z Ayz + Zlo) + Z(El); eXp(z Apz, + Zio); (3.8)
=1 k=1 I=1 k=1
K _ N K _ N

G(z,z)=D(d); exp(D_ Az, +2))+ D (d); exp(D_ Az, +2)=1;  (3.9)
I=1 k=1 I=1 k=1

K _ N K N
H'(z,2)) =D ()l expQ Az, +z0)+ D (f) exp(D_ 4,z +2,)<0; (3.10)
I=1 k=1 =1 k=1

N
Z, =Y Az, +2), 1=1...K,
K=1
N
Zy =Y min(4, -Inx;, 4, -Inx))+nef, [=1..K,
K=1
N
Zg=Zmax(Alk-lnx,f,A,k-lnx,f)Hna)f’, I=1,..,K,
K=1
L, =P Z) oy
Zil _Zil
HEH 1.1
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N N N
L1+ Ayz,+z) —InL) <exp(Q_ Ayz, +z) S L, O Ayz, +2) - Z) +exp(Zy)
k=1 k=1 k=1

WH1(3.8) (3.9) 3.10)FI LAHERN Fi(2,2), G(2,2)), H (2,2 ) I LT 5t

KHEALLLF(z,2)) Bl

K N
E‘L (z, Z;)) = z (c)/[L,(1+ zAlka + Z? —InZ,)]
=1 k=1

< N (3.1D)
+ Z () [L; (Z Az, + Zio - Zi?) + eXp(Zi ),
=1 k=1
0 & & 0
F'(z,2))= z (c)/[L, (z Ayz, + 2] = Z)+exp(Z))]
= ! (3.12)

K N
+> @) [L,(+ ) Az, +z! —InL,)];
=1 k=1

BB A z, =In(x,),k=1,...,N, z! =In(w),i=1,.,M EIf. &:

_In(x)~In(x})

T kL,
(= 1n(w;’y):16{1)1£a),%) =1, M.
HiE B 1.2 AT 45
s, (x, —x/)+Inx/ <lnx, <s.x, —l+Ins,,k=1,..,N, (3.13)
t(w-o)+he" <he <to -1+Int,i=1,..,M. (3.14)

$(3.11) (3.12) AT FEB.13) (3.14) A B B.2) M L F#
K N
LEL (x,m,) = z (c) L, (1+ zAlk (8% — Skka +1In x/f) + L0, - tia)iL +In a)iL —InL,)]
=1 k=1
K N
+ 2 @) [L, QA (s,x, —1+1Ins) +t,0, —1+1Int, - Z})) + exp(Z;)];
=1 k=1
H () > (c) WA A
K N
LF;L (x,w,) = Z (c )zT L, (Z Aysix, +L,0,) + /uiL
=1 k=1

Hrp
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K N
,UiL = z (c),[L,(1+ z Ay (_Skka +1In x/f) - tia)iL +In a)iL —InL,)]
=1 k=1
K N
+ 2 @) 1L, () A (F1+Ins) ~1+1Int, — Z7) +exp(Z;)];
=1 k=1

[FIEL AT AR S H F(2,27),G.(2,2)) ,Hi (z,2)) I E LR A,

K N

UF' (x,0,) = Z @) L, (Z Aysix, o)+ 1
= =
K N

LG (x,w) = z (d), L, (Z Ays, %, + L)+ V],
= =l
K N

UG (x,0) =Y (d)] L, Q] Ays,x, +t,0)+v.,
= =

(LE)" (x,0) =D (f ) Li Q. Aysix, + o)+ (d)".

I, CRRIE =1, M B ARGy — N0 (S i)

min LF;L(x,a)l_)

S.L. LGI.L(x,a)l_)S],
UG/ (x,@,) 21,
(LF)Y (x,0,)<0, k=1,..,M,
0<x! <x<x¥ <+4m,

(LY)

0<o" <w<w’ <+o,

min LF" (x,®,)

st. LG (x,0)<]1,
UGY (x,0,) > 1,
(LF) (x,0,)<0, k=1,..,M,
0<x" <x<xY <o,

(UY)

0<o' <w<w? <+o,

WL SRARZANE @ (LY), UY) IR RS y,,i=1,..M 1 E T 5.
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FL4E 2RE;

AFE IR 53 57 8 PR DU 8 AR R 2 MR R 1) 8 (LP) SRefid e 4 R B &)
7] 7

I3 SR8 PR I AR S AR B T 3 40 R 22 AN 5 4R ) A DR IR () T
Wi ERENE LR, el —RIBRTRERNQ, , BNMEBES—AE
WHcH', YHeQ MK, MNEMERIH , FATHERIE R MR (LP) i) #
() LB(H) Kt 5 QFGP [ B AR R F . 7258 k BRI L i s (i s i it
LB, =max{LB(H),VH € Q,} K15 2. TAVIAG0 BRI N R 77725 B 2
ANFHICE, 2Rt EEAN IR A S B, SRR S T

BRSO T, TR BT F R — W B TT R £, U7 £ 5T B 5
URIEI e

4. 1 PXER
FEASCH, e —Fh T S0 20 Dy 40 38 SR o BT 43 S8 S kg
TR B AU B — o5, WOXFE RN DLW o X UK 0 25 iR 1 1
X3 XN H ={x e R"|x! <x, <x!,r=1,..,N}.
5E X3 SCMANTR
(1 %
j=argmax{x’ —x",r=1,.,N}.
(2) Ly Wi
12 :l(xl.] +x).
;=5
(3) %
H'={xeR'|xf <x <xl,t#jxl <x <y}

2 L U . U
H :{xeR”‘xT Sx, Sx,T#J,y,Sx,<x; )
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M b AR EE I > B AT H 4y ipi sy 40 H R H

4. 2 EiEimik
048 e 200 KRNI TIRE (LP) 75 H = H I R AR x° R AR
HLBH") . %
LB,=LB(H"), UB,= f(x")
WRUB, - LB, <&, WIEMF1IE. x° RIS QRGP [H 8 & F AL -
o, 4
Q,={H"}, F=0, k=1

ElNEEE Y i
Bk k>1.

H k1P L UB, =UB, . Mid5r e SN H R 2 ASFH%
H" H"*cR'. B4 F=FU{H""}.

k2 WEAEIXIE HY HY 2RI RT R T b o R R 2 PR R

iﬁiaijxj (i=1L..,Q) B FHWT

Zaijxf.+2aijx§/ ,
Horb A2 FR R L TR R RS e (... g} R
Zal.jxf "‘Z%xﬁ-j > b,

TMAHRL )T R RVEANF o HY H? N F s
F=FU{H" ,H"?}

NRHNF k6D
k3 XONIEEERN TR B HY, NS K KK,
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(i=1.,M,j=1,..,N) o WWRIFR LM R (LP) 7E H = H*' B I S AL X
RS LB(H )y, Hre=1802 80 1, 2. Wmlag, WISH B3
UB, = max{UB,, f(x"")}
A X RoRWE R UB, = f(x") B8
FkaL: WRUB <LBH"), W&
F=FU{H"}.
BkSL: &
F=FU{H eQ,,|LB(H)<UB,} -
k6L

O, :FU{HGQk—lU{Hk’laHk’z}aHeF} °
W k74 4 LB =max{LB(H)|H e Q,} JFil H" € O, Hi# /& LB, = LB(H") .
# UB, — LB, <&, WA 1EAEFF H x* RS2 QPGP [l /@ 1. 1 (1) ¢ Sl B4 k =k +1

HHNF k.
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£ 55 YSMHIERA

XL RE RLP A URT i i) B (USSR IR 9 2R o 7 R 00 SCE S SR s
VEUERI ] 2 W22 3R (1]

%ﬁ 5.1 é\@:ZF_Zf’ izl,...,M ’ I)_I\]JXﬂ"ff%fer, F}L(x)y F(x)iﬁj/i:
Fr(x)-F(x) =0, o —0, i=1...M
WEBH: XHMfEExeH, %

A=F ()= F() = 2 (F ()~ F, (x)

AL = F ()~ FL(x)
A= FL(x)-F, (2)
A

Azﬁ:(Alj.+A§) (5.1)

B A
Ai :Fl?(x)_Fj (X)
M
=1,K,> y,(In(x"Px+c/x+a,)-In(x"Qx+dx+ ) 52)
=1 5.
+ - L L
+1,K,(1-InK,)+1, (=K, Y +exp(Y;))—t,7,; exp(¥,)
+ — L L
=t,K;)Y,+t;K,(1-InK,)+1, (=K Y, +exp(¥;))—1, exp(Y,)

=1](K,(¥, +1-InK ) —exp(Y))) +1,K (Y, =Y ) +1 (exp(Y}) —t; exp(Y,))
Heotho, >0/ 55 Y Y -0, Mili
Y, -Y" =0, exp(Y/)~t; exp(¥,) >0
HUEEE 1.1 1€ SCRUR R BT /Y, -y — 0 1,
K,(Y,+1-InK,)—exp(¥,) =0 (5.3)
MIMTHI(5.2) (5.3) 5.4)H24Y Y — O Rf,
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2
A> >0, (5.4)
HIRHE A
A} = F(x) = F; (x)
M
= thJ.Zyij(ln(xTEx+cl.Tx+0(1.)—ln(xTQl.x+dl.Tx+,6’))+tj+.Kj(l—ln K))
i=1
+1; (=K Y +exp(Y/ ) - ;K (1-InK )=, (=K Y +1 exp(Y}"))

M
~1,K, (D 7y (K, (x"Px+ ¢l x+a, — f1) = Ky (x"Qx +dx + )
i

M M
+6,K,(Q 7, (In fF =1+ K,)+ 1K (D 7,(~1+In K, +Ing}))
i=1 i=1

Ziwilise
A =t,(In(x"Px+c/x+a,)-In(x"Qx+d/x+ f)— K (x'Bx+c/x+a,— f)
— K, (x"Qx+d x+ ) +t;(In " ~1+In K, ) +¢;(-1+InK,, +Ing;)
677 =t;K,(1=InK ) +1; (=K Y} +exp(Y}))~ ;K , (1-In K )~ ¢, (=K Y/ +1 exp(¥}))
=0

A2 =In(x"Px+c/x+a)—K,(x'Px+c¢/x+a,— f;")~In f
A =—In(x"Qx+d x+ )+ K, (x'Qx+d'x+ f)—-1-InK,,
A =In(x"Px+c/x+a)- K, (x'Px+c¢/x+a,— f')-1-InK,,

Ai’z_ =-In(x"Qx+d'x+p)-K,,(x"Qx+d'x+ B)-Ing’

(5.5)

i

M M
WAZ=K >y, A2 =KDy, (A7 + A2 + A+ A2)
i=1 i=l

fudy, vy Lo BT, AT R W

PEBTRT RN X" Qx +d x + pEAEAR, HAE £, fVBRIRKE. #A:

Mg Inu,

2,1+, max
& 1 1
U, = u; —

My A% AR, H AU, R/ K ARSI . A

zln_vl._l_ln
v, —1 v, —1

Vi

A§,2+,max
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27

Hlu,, v EXWTHZEY =Y > 00, u,—>1, v,—>1. INEA
AT 50, AP 50
[FIEAT AT ATT™ =50, ATT™ >0
SURLARTY A AT AT 20, T
A0, A —0,, AYT50A 50

HIA2 50, *w -0, i=1. M

R, BE.D GEHITEXAE 0, -0, i=L. .M, A >0,
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B 6T HEHH

Joker ey A E HEAN R, MUl BV B AT A S
SHETE matlab THESEIL, BEARL T ECR AFRINE, et Rl
matlab 2 14 RIFE 7 AL linprog .

SEIGIAIE: Windows XP sp2+Matlab 7.0
53 2 KEBE 5 = 0.0001, & =0.001 4T iR5
I AR /e F 1
X, X, X, min o

1 0.8411 0.2333 0.1111 2.9633 0. 0001
2 0.010 0.867 0912 2.812 0. 001
3 0.626 0.114 0.417 2.942 0. 001
4 1.111 0.111 1.069 2.320 0. 001
81 (SFECERBD

3x,+5x, +3x, +50 N 3x,+5x,+50 N 4x, +2x, +4x, +50

min

3x, +4x, +5x,+50  4x,+3x, +2x, +50  Sx, +4x, +3x, +50
st 6x,+3x,+3x; <10
10x, +3x, +8x; <10

X5 %,,%, 20
H 2
352 3 52 3 52
x5 4 1(x+(3,53)x+50 x"|5 0 0|x+(3,50x+50 x"|5 4 1|x+(4,2,4)x+50
. 2 1 3 2 00 2 1 3
min + +
322 3 52 352
2 3 1[x+3,45x+50 x"|5 4 1|{x+3,45x+50 x"|5 4 1|x+(54,3)x+50
2 1 3 2 1 3 21 3

st 6x,+3x,+3x, <10
10x, +3x, +8x, <10

XXy, %, 20

Hel 3
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3 41 2
x'|4 4 6[x+(3,53)x+50
- 165 { 3x, +5x, +50 T'S
35 2 4x, +3x, +2x;, +50
x5 5 3|x+(3,4,5x+50
2 3 2
1 2 3
st x'|2 2 4|x+(54,3)x<50
3 4 4
10x, +3x, +8x, <10
X%y, %, 20
Hel 3
3 41 2 322
x4 4 6[x+(3,53)x+50 x2 3 1[x+(3,53)x+50
- 1 65 ((3,5,0)x+5]l'5+ 21 3
352 (3,4,5)x+5 3 22
x5 5 3|x+(3,4,5x+50 x'|2 3 1|x+(3,4,5x+50
2 3 2 21 3
3 52
st x'5 4 1 x+(5,4,3)x<50
21 3

10x, +3x, +8x; <10

XXy, %, 20
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4

JJOK Y= = |

AR SCRE T JE oA B RE SN T AR T F 1 gy S LT R R AR A Ay
JERE R, IR B R AR A N B R R E o LR TR
T3 BCOE F S 1 otk SR T A R sl 1 e, 3o o B Ve I R i 5 41
[IRCRAFSIOE s/ G

B 22 oy NEEAT B TR 2 A A T iR R RAT 2 R
I 1) R LR 7 5 o BRUCOR R S B die LA, 0 XA ik ml v A 21 73 3
RIZe kb1 A DU T 30€ ik

SR R BUE TSR AR T AT DA Y, SE IR OR BEIA B BRI ROCR o TUELR
HY, — 75 T T D9 SRS A 0 A T2 3CR TR AR B RIS S R T ORE
TR 5 U5 T A RE A T VA & S BOTATEROIOR, PR TR
o 305E i A R R P R F 380G, S B SR 18 .

it 3 W B A m ERE R 7505, LRI 7 28065, MERINE,
LRI 5 T . — A H BRI o] LR AE T 2 A SEBR 26 A T 5 Bl min g, (x) -0
MEOL N, EHSEGE, BT &S 2B 2NTEFR N, XK
W FEREF A HE TR 10— M g () FeF KT8~ Akl iz
BB SR ME DL 2

JIT A BB SRS A ) — ORI SR 0 AR R AR A R ORISR, AL
FBGETE T R ERG AR Z N S HOEAL T, s — AT LTI e 7y
FARAG T g, (x) BRSBTS, A I R E RS B B AR g, (x)
[¥) QP =)=y e e figf 4 n] L A2 SEAS TR BRI APAEAR A ik 2 2 R LI
JIE BIRFSHA T AR, BRRGE L HME A2 [ o e —Fh el R S A 2K
71 B LR 1) — R AR R AR A A T ) S

WO QT 3 — 2D S R R A, a2 T
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Bt

B (O B DT R R, I8 L S 0T DL LA
BRIV, B8 A TR ERI R I, (ERAETF IO $R3 . 2
2 0P R R 5] .

ARSI 5 . 5 SR 0 T S K 0 80« BRS04 R
ST BRI, AR i S REBITR] A
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